
Previous: 8,184.0 PSEi change: 0.06%

High: 8,205.2 Best: SMPH +1.87%

Low: 8,116.1 2nd best: GLO +1.80%

Close: 8,188.5 2nd worst: AC -2.03%

Val. traded (mn): 2,972.2 Worst: ICT -3.01%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.8950 5 years -0.0040 4.6950

6 months +0.0080 4.1240 7 years +0.0120 4.7610

1 year -0.1070 4.4270 10 years +0.0160 4.7750

2 years -0.0060 4.5020 20 years -0.0040 4.9760

3 years -0.0050 4.5770 30 years -0.0040 4.9750

4 years -0.0050 4.6420

Previous Close Previous Close

PHP/USD 51.055 51.090 EUR/USD 1.1128 1.1124

Tenor Change Yield Tenor Change Yield

3 months -0.0129 2.0996 5 years - 1.8469

6 months -0.0002 2.0872 10 years -0.0053 2.0650

2 years +0.0060 1.8579 30 years -0.0015 2.5907

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities remained unchanged, fixed income yields declined, while the Philippine Peso mildly weakened as market players positioned ahead of the Fed's

upcoming policy meeting and further developments in the US-China trade talks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and the US dollar slightly moved as investors await the US Federal Reserve monetary policy decision, wherein it is highly expected that

the Fed will cut policy rates. Consequently, US Treasury yields continued their decline.

 The Philippine Peso mildly weakened, with traders positioning ahead of the 
Fed's policy decision on July 31 (Wed) and upcoming developments in the US-
China trade talks. The USD/PHP pair closed at 51.090 (+0.07% DoD). 

 Local fixed income yields continued to fall further on the short end of the curve, 
with market players expecting policy easing in the upcoming BSP and Fed 
meetings. On average, yields fell 0.88bps, led by the short-end of the curve 
which fell by 2.58 bps. 

 Local equities were relatively unchanged, trading below the previous day's open 
for most of the day, with last minute buy orders on heavy-weights lifting the index. 
Market players seem to be positioning ahead of the Fed's rate decision this week. 
The PSEi closed at 8,188.52 (+0.06% DoD).  

 Manila Electric Company (PSE Ticker: MER) reported a 10% YoY increase in 
1H19 consolidated revenues from P150.5 billion to P165 billion, due to the 
increase in generation charge largely brought about by higher WESM prices, the 
weakening of the PHP versus the US Dollar, and the 5% increase in energy sales 
volumes. While Meralco's distribution rate has remained unchanged since 2015, 
higher residential sales volume over commercial & industrial sales resulted in a 
higher average distribution rate. 

 The Land Transportation Franchising and Regulatory Board (LTFRB), 
published Memorandum Circular No. 2019-035 which outlined the formula for 
base fare adjustments using inputs such as fuel pump price data and the share of 
fuel expenses in a transport operator's costs.  The memorandum also states that 
the LTFRB will establish a fare matrix that public transport operators can use as a 
guide for automatic fare adjustments. 
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 US equities marginally moved despite positive developments on US-China trade 
negotiations. This can be attributable to investors awaiting the latest monetary 
policy decision from the US Federal Reserve. The DJIA closed at 27,221.35 
(+0.11% DoD) while the S&P 500 ended at 3,020.97 (-0.16% DoD). 

 Asian equities continued its decline due to low expectations of a breakthrough on 
US-China trade relations. The MSCI APxJ closed at 523.22 (-0.54% DoD). 

 European equities closed a little bit higher amidst British stocks rising. The 
movement in British stocks was due to the pound weakening on concerns that UK 
could leave EU without a deal. The MSCI Europe closed at 131.75 (+0.08% DoD). 

 US Treasury yields further declined on the back of a looming US Fed interest rate 
cut on Wednesday. On average, yields fell 0.23 bps, with the 10Y closing at 2.0650. 

 The US Dollar ended almost flat as traders await the US Fed monetary policy 
decision. The DXY index closed at 98.0440 (+0.20% DoD). 


